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Small businesses fear rule changes
will crater federal contract chances
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Small businesses that contract with the federal government fear proposed changes to regulations

will push them out of the bidding process. Facebook founder pledges $3bn to
eliminate disease
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The joint proposal from the Department of
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Defense, the General Services Administration

(]

(GSA) and NASA requires agencies to write a Euckerberg
report when they choose not to buy supplies or 5
services through existing government contracts. and h

In the report, the contracting officer must
compare the price of the goods or services
selected with the prices offered through the
Federal Strategic Sourcing Initiative (FSSI), a
program the government created to streamline
government purchases.

But small businesses say that what appears to More videos:
be a simple administrative change could
dismantle the Small Business Act.
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write a separate justification that someone has to sign off on — no one is going to take that

avenue,” said Belinda Guadarrama, president and CEQ of GC Micro, a California-based software

management company with 40 employees. “Everyone is going to buy off FSSI contracts. These
are not small businesses.”

Guadarrama and small-business advocates point to the section of the law that says federal
agencies should “to the maximum extent practicable, avoid unnecessary and unjustified bundling
of contract requirements that preclude small business participation in procurements as prime
contractors ®

Charles Tiefer — a professor at the University of Baltimore School of Law and former member of
the federal Commission on Wartime Contracting in Iraq and Afghanistan — wrote a legal opinion
calling the proposed changes “blatant and undeniably illegal.”

“The proposed regulations would reduce the breadth of small business contracting by up to 80
percent or even 90 percent in lines of business where small business contracting is currently
common,” he wrote.

In it's proposed rule, the government says the changes are needed to implement a statute that
requires documenting when an agency determines not to use an FSSI contract.

But in an interview with The Hill, Tiefer argued the government could have fulfilled that statutory
requirement in other ways.

“There was a bare-bones, two-sentence provision in one of the recent defense authorization
bills,” he said. “It's totally bare bones. So how you implement it is left entirely, entirely —
completely, totally and entirely — up to the agencies "

Instead, Tiefer said, the government chose to push small businesses out of the running. Though
it's possible for small businesses to become FSSI contract holders, Tiefer said it isn't easy.

“It's as difficult for me to fly down to Rio and join the Clympics,” he said. "Sometimes the
requirements are practically nationwide.”

Take a contract for custodial care services for federal offices from coast to coast for example.
While a small business could provide the services for the area in which they're located, Tiefer
said they'd have to create a team of contractors across the country to be able to do the work
required.

Lloyd Chapman, president of the American Small Business League, said he's already preparing
to challenge the rule change in court.

“| would describe them as anti-small-business, job Killing and illegal, and we don't need that in
America right now,” he said. “We don’t need policies that are going to kill jobs and pull money
from the middle class.”

The GS3A said it does not speak on behalf of the Federal Acquisition Regulatory Council, the
multi-agency rulemaking body behind these policy changes, and directed The Hill to the White
House Office of Management and Budget's (OMB) Office of Federal Procurement Policy.

On Tuesday, the OMB said it would have to look into the matter. It did not respond by The

Hil's Wednesday afternoon deadline. The Defense Department also did not respond to a reguest

for comment.

In its proposal, the government said the rule will not directly affect “small entities™ and could
benefit small businesses that have an existing FSSI contract with the government by forcing
contracting officers to look at FSSI contracts they might not have looked at in the past.

Of the 137 entities with FSSI contracts, the government said 78 are classified as small entities.

The public has until Friday to submit comments on the proposed rule.
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Democrat Party corruption creeps into all corners of life.
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. Unreal Uknow ~* grpetty * a month ago
ale. Just one more way to grow government and employ leftist acolytes for the rest
of their lives at the expense of the rest of society
~ ~ = Reply - Share.
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% Bigger government control over business is easier when you don't have the
small business to contend with. Me thinks the huge increase in gov regs in the
last & years is aware of their shrinking effects on creative new private sector
capitol.
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Here is a ¥ minute film on the rampant fraud in federal small business programs.
hitp-/iwww _asbl comishowmedia ..
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Beginning in 2008 | predicted by the time Obama left office he would dismantle all
federal programs for small businesses including the programs for minorities, women
and service disabled veterans. The Obama Administration removed the parent
company D&B number to help large businesses misrepresent their subsidiaries as
small businesses. They have adopted policies that have made thousands of large
businesses eligible for small business contracts. They adopted the "safe harbor from
fraud penalties policy” to protect fraudulent firms from criminal prosecution. Obama
has renewed the Pentagon Comprehensive Subcontracting Plan Test Program
several times. The Pentagon has acknowledged the test program has reduced
subcontracting opportunities for small businesses. Legal opinions described it as a
"sham". Now with the GSA F3SI and the obvious ant-small business language in the
2017 NDAA federal small business programs will be dealt the final death blow by the
CObama Administration. As a result of the Obama Administrations anti-small business
policies the World Bank found the U 5. in 49th world wide in the ease of starting a
new business. Home ownership is at a 48 year low, poverty is at a 17 year high and
birth rates in the U.S. have dropped for six consecutive years as a result of economic
concerns.
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The Federal Acquisition Regulatory Council? | thought FARC was the guerilla group
that finally gave up trying to overthrow the government in Colombia. Have they just
changed targets and tactics? | smell a conspiracy!
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Great Article! Thanks for bringing this issue to light. While many contractors have not
yet felt the impact of FSSI1 on their businesses, they should take note. FSSI will be
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spending. That's two-thirds of all annual spending! So if you have not yet felt the pain
of FSSI, it can be expected that you will. The Federal Contracting Community should
take note of this Proposed Rule to amend the FAR and effectively make FSSI
"mandatory” for two-thirds of all government spending. | urge all federal contractors
to educate themselves on this issue and WRITE TO YOUR CONGRESSIONAL
REPRESENTATIVES to express concem about the FSSI and Category
Management.

On April 5, 2016, House Small Business Committee Chair Chabot and Ranking
Member Velazquez wrote a letter to GSA Administrator Roth expressing concern for
the damage that FSSI has and will cause for the small business community.

(4 Subscribe {2 Add Disqus to your site & Privacy DISQUS

Can Ivanka Trump Hide from the Rumors Any
Longer?

WATCH: GOP rep says he's WATCH: Dem says Wells Farge  Actor Jon Voight supports Trump comment on Kim
voting for Pence CEO "in denial’ Trump's Google theory Kardashian's weight gain re-

Sign up for our daily emails and alerts. Never miss important news from THE HILL Enter Your Email Address > SIGNUP

HOME VIDEO OPINION CLASSIFIED

Senate Latest Brent Budowsky Classifieds

House Campaign James Carville Jobs

Administration Defense Lanny Davis

Campaign Energy & Environment John Feehery

Polls Finance Judd Gregg

Business & Lobbying Healthcare David Hill The Hill Apps

Sunday Talk Shows Technology Mark Mellman Mobile Site
Transportation Dick Morris

RESOURCES




> SUBSCRIBE

POLICY

Defense

Energy & Environment
Finance

Healthcare
Technology
Intemnational
Transportation
Cybersecurity
National Secunty

Cybersecurity

Sunday Shows

Events

Ask AB.

Lawmaker Interviews
The Best Stories of the
Week

BLOGS

Ballot Box

Bleg Briefing Room
Congress Blog
Floor Action

In The Know
Twitter Room

Bill Press
A.B. Stoddard
Juan Williams
All Columnists
Letters

Op-Ed

Home | Privacy Policy | Termms & Conditions | Contact | Advertize | Subscriptions

QOutside Links

CONTACT US

Contact
Advertise
Events

CONTRIBUTORS

Contnbutors
Become a Contributor

The Hill 1625 K Street, NW Suite 300 Washington DC 20006 | 202-628-3500 tel | 202-628-5503 fax
The contentz of this site are ©2016 Capitol Hill Publizshing Corp., a subsidiary of News Communications, Inc.




